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1. SUMMARY: ALTHOUGH LIRA LESS AFFECTED BY PRESENT 
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EXCHANGE TURBULENCE THAN SOME OTHER EC CURRENCIES BOI 
HAS AGAIN BEGUN INTERVENING IN SUPPORT OP LIRA. 

PRELIMINARY AUGUST BALANCE OP PAYMENTS DATA SHOW SURPLUS 
OP $897 MILLION MAINLY DUE TO SOME PROCEEDS PROM ENEL LOAN. ALTHOUGH 
NO SEPTEMBER DATA AVAILABLE, BALANCE OF PAYMENTS MAY ALSO 
BE IN SURPLUS DUE TO EXPECTED RECEIPTS PROM CITY OP VENICE LOAN 
OP $500 MILLION. END SUMMARY. 

2. DURING MEETING WITH BOI CENTRAL DIRECTOR FOR EXCHANGE 
OPERATIONS, ERCOLANI, SEPTEMBER 20, LATTER ACKNOWLEDGED 
THAT BOI HAS AGAIN HAD TO INTERVENE IN SUPPORT OF LIRA 
DURING SEPTEMBER WITH INTERVENTION OP FAIRLY SUBSTANTIAL 
SCALE DURING PRESENT DM/FP CRISIS. THIS REELECTS CONTINUED 
INTENT OF BOI TO MAINTAIN CERTAIN INPORMAL RELATIONSHIPS 
WITH EC SNAKE, WHICH NOW BEING PULLED UP BY STRENGTH 

OP DM. 

3. ON SEPTEMBER 20, 24 ORE WEIGHTED AVERAGE DEVALUATION 
OP LIRA AGAINST OTHER CURRECNCIES SINCE SECOND DOLLAR 
DEVALUATION WAS 12.17 PERCENT. THIS COMPARED WITH 
RATHER CONSISTENT AVERAGE DEVALUATION DURING 

PAST MONTH OP ONLY ABOUT 1 1 PERCENT BUT IS STILL CONSIDERABLY 
LESS THAN MAXIMUM OF ALMOST 22 PERCENT REACHED IN JUNE. 

NATIONAL AVERAGE COMMERCIAL LIRA RATE SEPTEMBER 20 WAS 
BORROWINGS IN PORM OP EUROMARKET LOANS BY STATE ENTITIES 
OP $2,632 MILLION AND OF NET SHORT-TERM 
BORROWINGS BY COMMERCIAL BANKS OF $248 MILLION WOULD 
HAVE BEEN $3,168 MILLION. 

5. ERCOLANI INDICATED THAT PROCEEDS FROM PLANNED 
LOAN TO CITY OP VENICE BY U.S. UNDERWRITERS HEADED 
BY LEHMAN BROTHERS OP ABOUT $500 MILLION WOULD BE 
RECEIVED BY BOI BEPORE END OF SEPTEMBER. UNLESS 
BOI INTERVENTION IS LARGER THAN NOW APPEARS LIKELY THERE 
SHOULD BE OVERALL SURPLUS IN SEPTEMBER. ERCOLANI ALSO 
INDICATED THAT REPAYMENT OP BOI BORROWINGS PROM EC 
CENTRAL BANKS ARISING EARLY IN 1973 WHILE LIRA WAS STILL IN 
SNAKE HAD BEEN EXTENDED BEYOND THEIR AUGUST MATURITY, 

APPARENTLY POR INDEPINITE PERIOD AT LEASE AS REGARDS 
$354 MILLION STILL DUE TO BELGIAN NATIONAL BANK AS OF 
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END OP AUGUST. VOLPE 



LIMITED OPPICIAL USE 



Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 

NNN 



Declassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: DOLLAR, CENTRAL BANK, FOREIGN EXCHANGE RATES, LIRA, BALANCE OF PAYMENTS SURPLUS, COMMERCIAL BANKS, 
DEVALUATIONS, MEETINGS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 21 SEP 1973 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: morefirh 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1973ROME09989 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: n/a 

From: ROME 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1973/newtext/t1 973091 8/aaaaanfy. tel 
Line Count: 108 
Locator: TEXT ON-LINE 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: morefirh 
Review Comment: n/a 
Review Content Flags: 

Review Date: 19 SEP 2001 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <19-Sep-2001 by freemaal>; APPROVED <01 -Nov-2001 by morefirh> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: ITALIAN EXCHANGE MARKET DEVELOPMENTS PASS TREASURY AND FRB 
TAGS: EFIN, IT 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




